Eight Tips for Deducting Charitable Contributions
http://www.irs.gov/newsroom/article/0,,id=106990,00.html

IRS Tax Tip 2011-57, March 22, 2011
Charitable contributions made to qualified organizations may help lower your tax bill. The IRS has
put together the following eight tips to help ensure your contributions pay off on your tax return.
1. If your goal is a legitimate tax deduction, then you must be giving to a qualified organization.
Also, you cannot deduct contributions made to specific individuals, political organizations and
candidates. See IRS Publication 526, Charitable Contributions, for rules on what constitutes a
qualified organization.
2. To deduct a charitable contribution, you must file Form 1040 and itemize deductions on
Schedule A.
3. If you receive a benefit because of your contribution such as merchandise, tickets to a ball
game or other goods and services, then you can deduct only the amount that exceeds the fair
market value of the benefit received.
4. Donations of stock or other non-cash property are usually valued at the fair market value of
the property. Clothing and household items must generally be in good used condition or better to
be deductible. Special rules apply to vehicle donations.
5. Fair market value is generally the price at which property would change hands between a
willing buyer and a willing seller, neither having to buy or sell, and both having reasonable
knowledge of all the relevant facts.
6. Regardless of the amount, to deduct a contribution of cash, check, or other monetary gift,
you must maintain a bank record, payroll deduction records or a written communication from the
organization containing the name of the organization, the date of the contribution and amount of
the contribution. For text message donations, a telephone bill will meet the record-keeping
requirement if it shows the name of the receiving organization, the date of the contribution, and
the amount given.
7. To claim a deduction for contributions of cash or property equaling $250 or more you must
have a bank record, payroll deduction records or a written acknowledgment from the qualified
organization showing the amount of the cash and a description of any property contributed, and
whether the organization provided any goods or services in exchange for the gift. One document
may satisfy both the written communication requirement for monetary gifts and the written
acknowledgement requirement for all contributions of $250 or more. If your total deduction for all
noncash contributions for the year is over $500, you must complete and attach IRS Form 8283,
Noncash Charitable Contributions, to your return.
8. Taxpayers donating an item or a group of similar items valued at more than $5,000 must
also complete Section B of Form 8283, which generally requires an appraisal by a qualified
appraiser.
For more information on charitable contributions, refer to Form 8283 and its instructions, as well
as Publication 526, Charitable Contributions. For information on determining value, refer to
Publication 561, Determining the Value of Donated Property. These forms and publications are
available at http://www.irs.gov or by calling 800-TAX-FORM (800-829-3676).
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Substantiating Charitable Contributions
http://www.irs.gov/charities/article/0,,id=96102,00.html

Many charitable organizations described in section 501(c)(3), other than testing for public safety
organizations, are eligible to receive tax-deductible contributions in accordance with section 170.
Most eligible organizations are listed in Publication 78, Cumulative List of Organizations
described in Section 170(c) of the Internal Revenue Code of 1986.
A charitable organization must provide a written disclosure statement to donors of a quid pro quo
contribution in excess of $75. A quid pro quo contribution is a payment made to a charity by a
donor partly as a contribution and partly for goods or services provided to the donor by the
charity. For example, if a donor gives a charity $100 and receives a concert ticket valued at $40,
the donor has made a quid pro quo contribution. In this example, the charitable contribution
portion of the payment is $60. Even though the part of the payment available for deduction does
not exceed $75, a disclosure statement must be filed because the donor's payment (quid pro quo
contribution) exceeds $75. The required written disclosure statement must:
1. Inform the donor that the amount of the contribution that is deductible for federal income
tax purposes is limited to the excess of any money (and the value of any property other
than money) contributed by the donor over the value of goods or services provided by the
charity, and
2. Provide the donor with a good faith estimate of the value of the goods or services that the
donor received.
The charity must furnish the statement in connection with either the solicitation or the receipt of
the quid pro quo contribution. If the disclosure statement is furnished in connection with a
particular solicitation, it is not necessary for the organization to provide another statement when
the associated contribution is actually received.
No disclosure statement is required when:
1. The goods or services given to a donor meet the standards for insubstantial value set out
in Revenue Procedure 90-12, 1990-1 C.B. 471, and Revenue Procedure 92-49, 1992-1
C.B. 987 (as updated);
2. There is no donative element involved in a particular transaction with a charity (for
example, there is generally no donative element involved in a visitor's purchase from a
museum gift shop); or
3. There is only an intangible religious benefit provided to the donor. The intangible religious
benefit must be provided to the donor by an organization organized exclusively for
religious purposes, and must be of a type that generally is not sold in a commercial
transaction outside the donative context.
A penalty is imposed on a charity that does not make the required disclosure in connection with a
quid pro quo contribution of more than $75. The penalty is $10 per contribution, not to exceed
$5,000 per fund-raising event or mailing. The charity can avoid the penalty if it can show that the
failure was due to reasonable cause.
Under a new recordkeeping rule effective for all cash, check, electronic funds transfers, credit
card charges, or other monetary contributions of any amount made in taxable years beginning
after August 17, 2006, the donor must obtain and keep a bank record or a written communication
from the donee as a record of the contribution. Written records prepared by the donor (such as
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check registers or personal notations) are no longer sufficient to support charitable contributions.
Bank records for this recordkeeping requirement include bank or credit union statements,
canceled checks, or credit card statements. They must show the date paid or posted, the name of
the charity, and the amount of the payment. Taxpayers who claim charitable contributions made
by payroll deduction can satisfy the recordkeeping requirement if the donor has (1) a pay stub, W2, or other document furnished by the employer that states the amount withheld for payment to
charity, and (2) a pledge card other document prepared by or at the direction of the charity that
shows the name of a donee. An organization described in section 170(c), or a Principal
Combined Fund Organization for purposes of the Combined Federal Campaign, will be treated as
a donee organization for purposes of the new recordkeeping provision.
A donor claiming a deduction of $250 or more is also required to obtain and keep a
contemporaneous written acknowledgment for a charitable contribution . To be contemporaneous
the written acknowledgment must generally be obtained by the donor no later than the date the
donor files the return for the year the contribution is made. The written acknowledgment must
state whether the donee provides any goods or services in consideration for the contribution. If
the donee provides goods or services to the donor in exchange for the contribution (a quid pro
quo contribution), the written acknowledgment must include a good faith estimate of the value of
the goods or services. The donee is not required to record or report this information to the IRS on
behalf of a donor. The donor is responsible for requesting and obtaining the written
acknowledgement from the donee. Although there is no prescribed format for the written
acknowledgment, it must provide sufficient information to substantiate the amount of the
contribution. For more information, see Publication 1771.
The contemporaneous written acknowledgment may be contained in the same document as the
written communication from the donee used to satisfy the new cash recordkeeping requirement,
as long as it contains all information required by both the recordkeeping requirement and the
contemporaneous written acknowledgment requirement.
For claimed contributions over $5,000, generally a qualified appraisal prepared by a qualified
appraiser must be obtained. For appraisals prepared in connection with returns or submissions
filed after August 17, 2006, see Notice 2006-96.
Household items and clothing contributed to charity after August 17, 2006 must be in at least
good used condition to be deductible. This requirement does not apply to contributions of food,
paintings, antiques, other art objects, jewelry and gems, or collections, and does not apply to a
contribution of an item for which a deduction of more than $500 is claimed if the taxpayer obtains
a qualified appraisal of the item.
Additional information
Publication 1771, Charitable Contributions - Substantiation and Disclosure Requirements
Updates on Disclosure and Substantiation Rules.
IRC 6700 and IRC 6701 and Charitable Contribution Deductions
Publication 526, Charitable Contributions
On-Line Mini-Course - Deducting Charitable Contributions.
Contributions of vehicles
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Charity Auctions
http://www.irs.gov/charities/charitable/article/0,,id=123204,00.html

Donors who purchase items at a charity auction may claim a charitable contribution deduction for
the excess of the purchase price paid for an item over its fair market value. The donor must be
able to show, however, that he or she knew that the value of the item was less than the amount
paid. For example, a charity may publish a catalog, given to each person who attends an
auction, providing a good faith estimate of items that will be available for bidding. Assuming the
donor has no reason to doubt the accuracy of the published estimate, if he or she pays more than
the published value, the difference between the amount paid and the published value may
constitute a charitable contribution deduction.
In addition, donors who provide goods for charities to sell at an auction often ask the charity if the
donor is entitled to claim a fair market value charitable deduction for a contribution of appreciated
property to the charity that will later be sold. Under these circumstances, the law limits a donor's
charitable deduction to the donor's tax basis in the contributed property and does not permit the
donor to claim a fair market value charitable deduction for the contribution. Specifically, the
Treasury Regulations under section 170 provide that if a donor contributes tangible personal
property to a charity that is put to an unrelated use, the donor's contribution is limited to the
donor's tax basis in the contributed property. The term unrelated use means a use that is
unrelated to the charity's exempt purposes or function, or, in the case of a governmental unit, a
use of the contributed property for other than exclusively public purposes. The sale of an item is
considered unrelated, even if the sale raises money for the charity to use in its programs.
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